Question to Cabinet 01/11/08 

From: Paul Morse

Subject: Investment in foreign banking systems

Spreading the risk by investing with a range of organisations is one of the fundamental principles of an investment strategy.  When news broke of the investment in Iceland, Norfolk Cou
nty Council was investing in Icelandic banks 10.83% of its total investments (£32.5m out of £300m).

I would contend that this is a high percentage of the Council’s investment for a single economy outside the UK.  It is worth noting that £15m of Icelandic investments matured in the period June to August 2008.  This means that on the 18th June investment in Iceland was at an even higher total of £47.5m.  I have not researched how much the Council’s investment totalled that day but if it was, say, £300m the percentage would have been 15.8%.  

In considering the investment strategy, does the portfolio-holder think there should be a limit on how much of the Council’s investment should be in a single economy (excluding the UK) so minimising risk?

